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Summary 

In response to the COVID-19 Pandemic, Governor Asa Hutchinson created the Arkansas 
Coronavirus Aid, Relief, and Economic Security (CARES) Act Steering Committee to make 
recommendations to the Governor on the “best uses of the CARES Act funding” under Section 
601 of PL116-136, the “Coronavirus Relief Fund.”  

The COVID-19 crisis has hit our nursing facilities especially hard.  Although additional federal 
funding may become available to nursing facilities, there is great uncertainty as to the timing and 
amount of funding.  The Department of Human Services proposes two types of payments to be 
made to the 227 private nursing facilities currently enrolled in Arkansas Medicaid. These funds 
are critical to enable nursing facilities to maintain their capacity to care for our senior citizens 
and to recover some of their costs associated with treating COVID-19 residents. 

 

I. Nursing Facility Costs Above Cap 

Nursing facility reimbursement is based on prior years’ costs and do not reflect the actual cost of 
care in real time.  There are also subcaps within various cost units (capital, operating, direct care, 
administrative).  Recognizing the additional costs due to COVID-19, DHS will pay a fixed 
payment of $150,000 to cover costs incurred during the months of March, April, May, and June 
2020.  These payments will help facilities “bridge the gap” between prior cost data and current 
costs.  The facilities will reconcile their actual costs against these payments.  

Estimated Cost: $34 million 

 

II.  COVID-19 NF Cluster Payments 

In addition to the Cost Above Cap payment, nursing facilities that are actively treating COVID-
19 positive patients may receive an additional $25,000 per week for excess costs for the period 
March 1, 2020 to June 30, 2020. These payments are available to a facility each week in which 
the facility has one or more residents who are COVID-19 positive over the 16-week period.  
Therefore, a facility may qualify for one week of additional payment or up to 16 weeks of 
additional payment.    

Estimated Cost: $11 million 

 



Restrictions on funds: 

The recipient of funds would be required to attest that these are necessary expenditures due to the 
public health emergency with respect to COVID-19 and that none of these funds are used to: 

 duplicate or supplant funding from any other source of payment including by future rate 
increases; 

 offset loss of revenue  
 provide “retention” or “retainer” payments  
 pay bonuses 
 pay any increase in management fees to administrative personnel 

 

Process and Procedures for Payment: 

For purposes of program integrity, the provider must be enrolled in the Arkansas Medicaid 
program as of March 1, 2020 and currently accepting Medicaid beneficiaries.  To be eligible to 
receive payments under this initiative, each qualified provider shall submit to DHS a description 
of the proposed use of funds to better meet the challenge of COVID-19.  Eligible expenses must 
be incurred or invoiced between March 1, 2020 and June 30. Invoices or other records of the 
expenses incurred must be collected and retained by the eligible organization.  Eligible 
organizations will have up to 60 days following the end of the COVID-19 emergency period in 
which to submit their actual expenditures that were not covered by any other source of funding 
for reconciliation, with total reimbursement not to exceed the fixed payments described above.   

None of the expenses to be reimbursed under this proposal have been or will be reimbursed 
under any other federal program. To the extent that expenses are subsequently reimbursed under 
another federal program, funds disbursed from the Arkansas Coronavirus Relief Fund will be 
reconciled and recovered. Funds will not be disbursed from the Arkansas Coronavirus Relief 
Fund if sufficient funding is disbursed from another federal program to reimburse the expenses.  

 

 

 

 


